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FIVE-YEAR PLAN OF 'HE HUNGARIAN PEOPLE'S REPUBLIC

The Five-Year Flan, 1 January 1950 tc 31 December 1954, is based on the
results of the Three-Year Plan and will further develop the people's economy.
As a rasult of the outstanding performance of the working class nnd the peas-
ants, the Three-Year Plan wus completed almost 8 monins ahead of schedule.

Industrial production during the Three-Year Plan r~ached 140 percent of
the last peacetime year. Agricultural production almost reached the prewar
level. The stendard of living of the vorkers is, oii the average, 37 percent
higher than before the war, The health and cultural level ~»f the people has

also been improved.

Easic changes have taken place in the social and economic structure cf

the country. Three years ago, the manufacturing, mining, and steel industries

were almost entirely in the hands of the capitalists. Now 92 percent is ownad

by the state. Banking nperations have been completely taken over by the state., TFor-
eign trade used to be almost solely in the hends of capitalists; today 1t is a state
monopoly. Wholesale trade has changed from sn eimnst wholly capitalist undertaking tc
one completely in the hands of the state. State and cooperstive participation in re-
tall trade has increased from 3 to 30 percent. Large-scale cooperative farming was

almost unknown 3 years ago, but todsy 7 percent of the country's sown area is owned by
state farms and prcducer cooperatives and thers ae 220 machine-tractor stations to
help the peasants.

A. Major Tasks cr Five-Ycar Plan

The most impoirtant tasks of the Flve-Year Plan are as follows:

1. Speed up the industrialization of the country by developing the heavy
and machine-building industries, as a preliminsry conditicn to the devealoprment
of light industry, the mechanization of agriculture, and the modernization of
transpcrtation., This is also & prerequisite to the cultural and economic better-
ment of the people, the consolidation and security of natioral independence, and
for building sociulism.
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; .E. Eliminate backuardness‘in agriculture and increase yields si@ificﬁntly
. 'to provide more food for the people, more raw materials for the expeading indus-
. try, and increesed export of agricultursl products to balance import require-

ments.

3., FPurther raise the standard of living of the people by providing them
with all their necesslties; improve housing, sanitation, and socialist education;
and train workers and peasants to become new leaders, engineers, doctors, teach-
ers, economic orgenizers, plant managers, officers, govermment representatives,
- 4, Develop the army and security forces acécrding to the provisions of the
! peace treaty : e '. W L e

5.  Trensform Hungery frim an agricultural-industrial country into aa in-.
dustrial-agriculiural country, soO that 1ts economy will be predominanily induse
Lrial but will at the same time have a well-developed and modern agricultural
econony . ' : o

To tulfill the ebove tesks, 5C.9 billlon forints must bo tnvested in the people’s ' |
economy. Of. this amount, 21.3 billion will be invested in industry; 18.3 bil- :
lion in heavy industry snd 3 billion in light industry.. Agricul ture will get
8 billion forints, and 12,5 billion will go for industries directly serving
agriculture, for tremspcrtation, congtruction, sanitation, and cultural develop-
ment in ruray areas. Development of transportation will require 7.5 billiocn " .0
forini.s., The allotument for houelng, community development, sanitation, social-
political, and cultural development 1g 7.% billion forints. Development of trade
wili reguire 0.9 billion forints and 2.5 pillion will be put wslde as a reserve
for other investments found necessary during tne execution of the Five-Yeer Plan.

Another 3.3 billlion forints is being allotted for investments in comiection with
preparations for the Second Five-Yeer Flan.

Successful development of the national economy c&lls for over-gll industrial
production to reach 186.4 percent of the 19%9 figure by 1954. This meenc that
heavy and 1light industry production will have to be caised to 2C4.3 percent and
172.9 percent of the 1949 level, respectively. Agricultural productlon will have
to be increased to 142,2 percent of the 1949 figure Ty 1954: the crop production
yield must reach 135 percent and cattile breeding 151.1 percent of the 1949 level.

) Productivity of labor in industry vili be rajseé by 50 percent from 1950 to
iV54. The cost of production will be reduced by 25 percent during the same
period. Increased productivity and reduction in the cost of production are to be
attaired by new cepital investments, reorganization of industry, specialization,
and farther development of the innovation movement, workers'! competitions, the
Stakhenovite movement, and the bonus system.

The standard of liviag will be raised, on tue average, 35 percent above tne
1949 level, and by 1954 1t will be 185 percent of the prewar averrnge. Industry
will employ 480,000 new werkers during the plan, as follows: 250,000 new special-
ists, 92,000 trained workers, 85,000 helpers, and 53,000 intellectual workers.

Tne following steps must be taken to provide the increased manpower required
to fulfill the Five-Year Plan and to replace the manpower lost through natural
causes and through transfer of production workers into gtate, economic, culwtural,
and other leadership work:

1. Develop the industrial training program to provide mass training of
helpers and trained workers to become specialists.

2. Raise the number and proportion of women in all branches of industry end
insure equality of work and pay for women.
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" 3. Organize seasonal egricullurii wurwwi. fintodben S I0LS T LIGUSTR LAY
vork with permanent jobs and steady. income.

The national income in 1954 will reach 163 percent ot the figure for 1949,
'me proportion of the naticnal income represented by industry will increase from

4y, 7 percent in 1949 to 58.7 percent in w95k,

B. Prcduction and Investment Plans

1. Industry

Miriing productiop must reach 2,153,000,000 forints by 1954, or an in-
crease of 55.2 percent cver 1945 production,. Coai produstion must be increased
from the 1949 figure of 11.5 million toms to 18.5 million tons in 1954, - Important
{increcses must also be made in iron; manganese and nonferrcus ores, beuxite, crude,
oil, and other mineral production. Increased mineral production must be insured
by investments of 2,165,000,0C0 forints. Existing rav material sources must be
developed, nev sources must be found, and large-scale modernization must be intro-

duced in the mining Industry.

Production of the smelting industry must reach 4,723,000,00C forints by
1954, or an increase of 95 percent over 1949 rroduction., Pig-iron production must
be increased from the LO4S Pigure of 428,000 tors to 960,000 tons by 1954 and raw
steel producticn from 890,000 tons to 1,600,000 tops. Increased quantities of
aluming, smelted aluminum, Terromanganest, nonferrous metals, and magnesium must
be insured to meet increasing rejquirements., Incrzased smelting production is te
be provided by investments of 2,998,00C,000 forints. These investments will pro-
vide for the construction of a new, large-capacity blaest furnace, steel and rolling
mills, ané ferromangsnes¢ and aluminum smelting works at Mohacs.

Prodvction of the heavy machine-building industry must reach 7,725,000,000
ferints in 195k, or an increase of 138 percent over ihe 1949 figure.

RBetween 1949 ard 1954%. production of varicus types of machine tools must
increase from 185 million to 610 million forints, tractor procuction from 2,600 to
4,600 rnits, reilroad curs and mctorized passenger coaches (calculated in IZK rail-
road frelght car units) from 4,650 to 1u,000 units, freight cars from 3,200 to
9,000 units, and motorecycles from 12,000 to &3,060°C units. Steam, electric, and
Diesel locomotive production must reach 520 million forints. The following items
heretofore not produced in Hungary will be produced during the Five-Year Plan:
large machines for heavy industry, trolley busses, combines, Diesel tractors, mo-
torlzed corn harvesters, road-building machines, excavators, conztruction machinery,
automatic textile and other machinery, large railroed cranes, railroad car and
truck loading machines, etc.

Increased production in the heavy machine-building findustry will require
investments of 1,214 million forints. These investmeuts will provide for the es-
tablishment of foundries, mechine-tool-building plarte, and plants to make machin-
ery for flour mills, the textile industry, light inductry, crude-oil pumps, Diesel
engines, cranes, radiators, etc. New planis wili be bralt in the Borsod industrisl
regicn to manurscture high-quality steel and car wheels, and a new bridge and iron-
works plant will be built along the Danube.

Electric pover production mst be increxsed from 2,200,000,000 kilowatt-
hours in 1949 to 4,270,000,000 kilowatt-bours in 195k.

Investments of 3,285,000,000 forints must be made during the plen period
to bring about the required increase in electric power production. Production in-
creas- s must be insured by building new power plants equipped to use low-grede coal
and ligrite at Varpalote, Barcika, and Mohacs; at Lovaszi to use ratural gas; arnd
at Tiszalok to use water power. Smaller power plants must ve built elsewhere and
existing plants must be expanded. The economical distribution and delivery of
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eléctric powéiicelLs for  the COonbLIUclich o1 W CU~-R1LOVOLY d1strituticy stac
tions 850 kilometers of 100-kilovolt trunl lines,

Production of the building materiales industry must reach 1,149,000,000
forints by 1954, or an increase of 11L.8 percent over the figure for 1649, . Be-
tween. 1949 and 1954, production of cement must be increased by 500,000 tons;
and. 420 million more bricks, 50 million more tiles, and 210,000 tons more cal-
cined lime must be produced, Prefebrication of reinforced concrete units must
be stepped up to reach 233,000 tons by 195k,

Increaced production in the building materials industry will be lnsured
by investments of 618 million forints.  These investments will provide for the.
construction of large-capacity cement plants, brickyards, lime and sand brick-
yards, lime factories, refractory products plauts, lime hydrating plants, rein-.
forced concrete prefabrication plants, and industrial pircelain plents.

Production of the glass indusiry must reach 261 miliion forints by 195k,
or an increase of 26 percent over the figure for 1949. The investment of 16.5 '
‘mt1lion forints in the glass industry will include an amounc for the construction
of a glass flber plant.

Production of' the chemical industry must sreack h,8h3,000;000 forints in
195h, or an increase of 138 percent over -the figure for.19h9._ In comparison with
19&9, the 195k production of household coke and coke briquettes rmust be increased
hy 350,000 tone and that of illuminating gas by 50 million cubic meters:. The
production of smelting coke must be started so as to reach 450,000 tons by 1954,
In the inorganic chemicals industry, 240,000 more tons of nitrogen fertilizer,
240,000 more tons of phosphorus fertilizer, and 1,500 more tons 5f caustic soda
must be produced than in 1249. 1In the light chemicals industry, 55,000 nore tonus
of vegetable oil; 13,000 more *ons of svap, and 175 million more forints' worth
of drug it:ms muet te produced in 195k,

investments in the chemicel industry will amount to 1,93%4,000,000 forints
and will provide for a new superphosphate plant, & new nitrogen fertilizer plant,
a c2ustiz scda worhs, a8 new 2niline dye factory, a diugs factory and a synthetics
plant.

Production of the consumers'-goods industry, the precision mechanics
industry, tue electric power equiprent and telecommunications equipment indus-
tries must reach 3,834,000,G000 forints by 195k, or an increase of 10i.4 percent
over the 1949 figure. In comparison with 1949, the 1954 production of ferrous
consumers' goods, such as nalls, wire, and wire cable, must be increased from ‘
306 millior to 587 million forints; agricultural consvmers® goods, such as Zools
and chains from 35.5 mllion to 49 million forints; household consumers' goods,
such as dishes, stoves, and metal furniture from 290 million to %35 million
forints., Production of electiic pover equipment, such as dynemos and transforumers,
+111 heve to be increased from 680 million to 1,395,000,000 forints. As compared
with 194G, prodvction of radios will have to be increased by 75,000 units, elec-
tric light bulbs by 13 million, radio tutes by 1.5 million, and typewriters and
adding racnines by 22,500 units by 195k,

R During the Five-Year Plan, 936 million forints will be jnvested in the
above group of industries. These Investments wilil provide new plants and shops
for the manufacture of electric power equipment, metal consumers! goods, tele-
~ommunicetions equipment and krypton.

Production of tlhe textile industry must reach 9,267,000,000 forints by
195k, or an increase of 52 percent over the figure for 1949. In comparison with
1949, the 195k production of cotton yarn must be increased by 15,900 tons, wool
yarn by M,QOO tons, linen and hemp yarn by 2,200 tons, cotton cloth by 91 million
cquare meters, voolen cloth by 10.9 million square meters, silk cloth by L.k mil-
lion square meters, knittcd goods by 478 tons, cotton hose by 865,000 dozen, and
s1lk stockings by 196,000 dozen.
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Lnvestments 01" L)L, Uir, WU vur1itel Al Lae watide 1baustry will -pro-
vide for the expansion and modérnization of existing equipment,.and the instal-
letion of automatic looms and otlier noﬂern equipnent in °ninning mills and other
textile plants. R

The clothing industry must provide better and cheaper clothing for the

workers, Production must reach 2,609,000,000 forints by 1954, or en increase of
250 percent over the 1949 figure. In comparison with 1949, the 195k production

of men's outer garments mist increase by 1 ,582,000 units, women's outer garments
by 607,000, work clothes by 740,000, men's and’ women's underwear by 2,800,000,
and children's clothing by 1, 10 000 units. RN

Investments of 119 million forints will insure the necessary incre-ased
production. Among other things it will prov*de for the construction of 12 new
clothing industry plants. )

Production of the leather and shoe industry must reach 1,500,000,000
forints hy 19514, or an Increase of 73 percent over the figure for 1949, Invest- "\
ments of 139 million forints will provide for. the establishment.of new plants
to insure the required production.

- Production of the iubber industry must reach 54L& million forints by -
2954, or an increase of 154 percent over the 1949 figure, In comparison with
1949, the 1954 production of motor-vehilcle tire casings must be Increased by
]O’T 500, bicycle tire cosings by 1.h million, and industrial Iubber goods by

2,600 tons.

Rubber industry investments during the Five-Year Plaa will amount tn €1.6
million forints.

Production of the wood industry must reach 969 million forints by 1054,
or an increase of 73.4 percent over the 1949 figure. 1In comparison with 1949,
the 1954 production of furniture rust be incrensed by 146 million rorints and
lumber by 88.5 million forints.

lovestments of 3 million forints will prernit, among other things, the
bullding of new furniture, lurber, end wallboard factories,

The production of the paper and printing industry must reach 1,357,000,000
forints by 1954, or an Increase of 56 percent over the figure for 1949, Ia compari-
son with 1949, the 195k production of paper musi te increased by 28,100 tons and
printed meterisl by 16,800 tons.

Investaents of 165,200,000 forints will provide new plant capacity to in-
sure the rewuired increase in production.

Production of the agricultural products industry must reach 9.3 billion
forints by 1954, or an increase of 70.1 r=rcent cver the 1949 figure. In compari-
son with 1949, the 1954 production of retfined sugar must be increased by 135,000
tons, raw alcohol by 176,000 hectoliters, other alcohols by 75,700 hectoliters,
beer by 250,000 hectoliters, flour-mill products by 850,000 tons, canned vegetakbles
by 22,000 tons, canned meat by 4,400 tons, dairy products by 4,200 tons, candy and
chocolate products by 8,600 tons, and tobacco products by 89 million forints.

Investnents of 1,383,000,000 forints will be maede to increase production
und improve its quality. Included in the prciects to be provided for by the in-
vestments are new flour milis, a new poultry-processing plent, stete, country, and
municipal slaughter houses, bakeries, a 6v,000-carload capacity pgblic warehouse,
a 2,000-carload capecity cold storage plent, and a new starch factory.
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